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In this example we are going complete 2015 and 2016 forms for a PFIC investment using the Qualified 
Electing Fund (QEF) election. 
 

Example 
 
The taxpayer purchased 1,000 shares of RBC 
Monthly Income Fund in February 2014 and sold 
them in February 2016.  
 
For simplicity, we will assume the numbers are in 
USD. The fund pays a monthly dividend. 
 
The transaction history of the fund is shown to the 
right. 
 
The Fair Market Value on Dec 31, 2015 was $12.51 
per share and the client received an annual 
information statement (see image 1) for the fund. 
 
The client is filing for 2015, and would like to make 
the QEF election. 
 
The 2014 form was filed and completed using the 
default Section 1291 reporting. 
 

Completing the form 8621 under QEF 
 

Please see other manuals for creating clients, 
setting up accounts and investments, and 
entering the transaction history. 

 
 
 
After entering the fund’s transaction history, go to the forms list 

 
and click on the “New Form 8621” button to make the year-end entries. 
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The annual information statement shows the following: 
 

Image 1 
 
Here is what we know from the statement: 
 

 The PFIC reports on a fiscal year (July 1, 2014 - June 30, 2015) 

 Ordinary income and capital gains are reported per share per day 

 Cash and property distributions are reported per share for the year 
 

Make the QEF election and make the following year-end entries: 
 

 
 
and enter the annual information statement details: 
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When the QEF election is selected the annual information statement option shows up on the year-end 
entry screen. 
 
Transfer the information to the form then save the information 

 
Note that the “per day” checkbox is only enabled when the “per share” checkbox is selected. 
 

 
Click on the            calculate button. 
 
Since the taxpayer and PFIC tax years are not the same and the client is making the QEF election, a 
message warns you that additional actions are need to be taken before the form can be calculated. 
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Close the window and first calculate the 2014 form. 
 

 
Any incomplete adjustment returns will be highlighted in yellow until they are locked and saved. Note 
that in certain cases you will not be able to complete the current year form, until the prior year 
adjustments are completed and saved. 
 
So first we need to calculate         the 2014 adjustment. 
 

Calculations 
 

 



Page 6   Copyright © 2017 Expat Tax Tools, Inc. 
 

 

 
The QEF election takes over starting July 1, 2014. After this date we are no longer reporting under the 
1291 rules, so any 1291 income is removed from the return (total distributions $439.40 vs Line 15a 
$ 213) 
 
File the adjustment / Save and carry over           the return to enable calculating the 2015 form. 
 

 
Since the 2014 adjustment is now completed and saved the yellow highlighting has been removed. 
 
Calculate the 2015 return. 
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Calculations 

 
Forms Guide 
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Save and carry the return forward 
 

 
Complete the 2016 return by entering the year-end information. 
The Fair Market Value at the year-end is zero as all funds were sold during the year. 
 

 
Annual Information Statement 

 
Click on the Edit        icon and complete the form. 
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Save and calculate the 2016 form. 
 
Calculations 
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Since we didn’t make the deemed sale election when the QEF election was made, any gains from sales 
will still be reported under section 1291. 
 

SALES BETWEEN THE PFIC YEAR END AND THE TAXPAYER’S YEAR END 
 
Note that if a sale happens between the PFIC year end and the taxpayer’s year end, additional 
adjustments will be required as the cost base adjustment at the time of the sale is not yet available. 
The actual cost base cannot be calculated until the next year’s annual information statement is 
released. 
 
The calculator does this automatically and gives you a warning when an adjustment is required. 
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Forms Guide 
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Save and carryover the return to generate the printable PDF documents. 
 

  

Deemed Sale Election 
 
You may make a deemed sale election at the time you are making the QEF election.  
 
Making the deemed sale election in the calculator is as easy as checking a box and entering the Fair 
Market Value on the qualification date when you are entering the annual information statement 
details to your year-end entries. 
 

 
 

The calculator will purge the taint on the qualification date and switches to the Pedigreed QEF 
calculation module. 


